
DEPARTMENT OF THE ENVIRONMENT AND ENERGY 

PDR: MC16-022736 

To: Minister for the Environment and Energy (For Decision)  

BRIEF_MINISTER_HENRY_NATIVE FOREST METHOD_MC16-022736 

Timing: 22 December 2016  

Recommendations:  

1. That you sign the reply to the Victorian Forest Industry Taskforce (Attachment A) on 

its request for development of Emissions Reduction Fund methods for forests. 

Signed / Not signed 

2. That you draw on the information below in discussion with stakeholders seeking 

development of Emissions Reduction Fund methods for harvested native forests. 

Agreed / Not agreed 

Minister:  Date: 

Comments: 

 

 

Clearing Officer: 

Sent: 15/12/2016 

Katrina Maguire Assistant Secretary 

Land Branch, 

Domestic Emissions 

Reduction Division 

Ph: 02 6159 7600 

Mob:  

Contact Officer:  Forests Section Ph:  

Mob:  

 

Key Points:  

1. Professor Don Henry, Chair, Victorian Forest Industry Taskforce, wrote to you 

(Attachment B) requesting development of three new Emissions Reduction Fund (ERF) 

methods for: plantation forestry, alternative management regimes for harvested forests, 

and protection of native forest. Background on the Taskforce is at Attachment C. 

a. The draft response notes the Government has released a draft plantation forestry 

method. 

2. Other requests to the Government and/or the Department for a method to credit 

abatement from avoided harvesting of native forests have been made by: 

a. the Victorian Environment Minister to Minister Hunt in March 2016 

(see MC16-004111) 

b. the New South Wales Environment Minister to Minister Hunt in January 2016 

(also requesting other types of forest methods) (see MC16-000661) 

Copy to: 

Secretary 
Ms Evans 
Ms Jonasson 
Ms Wilson 
 

Chief of Staff 
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c. The Wilderness Society and other environment groups, including a proposal to 

protect native forests in southern NSW (see MC16-014306). 

3. The requests focus on state government-owned native forests in Victoria, New South 

Wales and Tasmania, where most harvesting occurs. The proposals have objectives for 

industry adjustment and biodiversity conservation as well as reducing emissions. 

4. There are no ERF methods for new projects to avoid harvesting of native forests or 

change management of harvested native forests. 

a. The ERF ‘Designated Verified Carbon Standard projects’ method allows avoided 

harvest projects previously approved under the Verified Carbon Standard (an 

international voluntary scheme) to transition to the ERF. It is closed to new projects. 

b. The two ERF methods for avoided clearing of native forest allow reductions in land 

clearing for agriculture. They do not apply to forests managed for wood production. 

5. Protecting native forests from harvest would avoid emissions from removal of standing 

forests, decay of harvested material and decay or burning of harvest residues. It would 

likely be difficult to develop a method that can meet the offsets integrity standards in the 

ERF legislation, as: 

a. Native forest harvesting is already declining in some regions, so it may be difficult to 

demonstrate avoiding harvest would deliver additional abatement and be beyond 

business as usual. 

b. Reduced harvesting in one region or state could lead to increased harvesting in 

another region or state. This emissions leakage would need to be accounted for, to 

meet the requirement for abatement estimates to be conservative. 

c. Forest industries and some scientists contest the emissions reduction benefits. They 

suggest harvesting has greater benefits, because of rapid growth in regenerating 

forests, carbon storage in harvested wood products, and substitution of imported 

wood products or more emissions-intensive products such as steel and concrete.  

Sensitivities and Handling: 

6. The Australian Forest Products Association considers an avoided harvest method would 

have adverse effects on the industry, and strongly opposes the concept. 

7. The Chair of the Emissions Reduction Assurance Committee at the time of his 

appointment advised Minister Hunt of a conflict of interest in relation to abatement 

opportunities for harvested native forests under the ERF. 

8. Any discussions with stakeholders on an avoided harvest method would likely draw out 

interactions with other areas of native forest policy, including Regional Forest 

Agreements. The Government is currently negotiating with states to extend the 

agreements. 

Consultation: 

9. Biodiversity Conservation Division has been consulted. 
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Attachments 

A: Draft reply to Professor Henry 

B: Letter from Professor Henry 

C: Background on the Victorian Forest Industry Taskforce 

 



 
 

THE HON JOSH FRYDENBERG MP 

MINISTER FOR THE ENVIRONMENT AND ENERGY 

 
 

Parliament House Canberra ACT 2600 Telephone (02) 6277 7920 

 

MC16-022736 

 

Professor Don Henry 

Chair 

Victorian Forest Industry Taskforce 

Room 303, Level 3 

Melbourne School of Design 

The University of Melbourne 

PARKVILLE  VIC  3010 

 

 

Dear Professor 

 

Thank you for your letter on behalf of the Victorian Forest Industry Taskforce proposing the 

development of new Emissions Reduction Fund methods for plantation forestry and native 

forests managed for harvesting. 

The Emissions Reduction Fund is contributing to reducing Australia’s emissions and 

supporting a broad range of practical projects across the economy. 

The Government is continuing to provide ways to participate in the Emissions Reduction Fund, 

and I am pleased that the Emissions Reduction Assurance Committee has released a draft 

method for plantation forestry for public consultation.  

Priorities for method development are based on activities with the greatest opportunity for 

uptake and delivery of genuine emissions reductions. 

Once priorities for method scoping and development are determined, the Department of the 

Environment and Energy undertakes feasibility testing in consultation with technical working 

groups and other stakeholders, to inform consideration on whether the methods will be 

developed. Ensuring methods are consistent with the offsets integrity standards is a key 

consideration. 

Thank you for writing on this matter. 

Yours sincerely 

 

 

 

 

 

JOSH FRYDENBERG 
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The Hon Josh Frydenberg MP 
Minister for the Environment and Energy 

Parliament House, Canberra, ACT 2600  
 
cc: Hon. Gavin Jennings MP, Victorian Special Minister of State 
  
 
4th November 2016 
 
Dear Minister, 
 
Request for development of carbon methodologies 
 
The development of carbon methodologies has been identified as one of several key 
opportunites for change arising from discussions that are currently being held amongst leading 
stakeholders from the forest and fibre industry and forest conservation groups represented in 
the Victorian Forest Industry Taskforcei.  
 
In a carbon constrained economy, the forest, fibre and wood products industries and the 
conservation of forest ecosystems can contribute positive solutions to lowering Victoria’s 
carbon emissions. 
  
Consistent measuring and accounting of carbon is vital to understanding its value, and 
encouraging future investment. Valuing carbon across the landscape presents significant 
opportunities for securing financial resources for industry development, landowners and 
securing forest protection and biodiversity benefits. 
  
To realise these opportunities and encourage investment in expanding the plantation estate, in 
alternative forest management regimes, and in the establishment of new national parks, new 
carbon methodologies are required for measuring and accounting for carbon abatement in 
native forests and in plantations. 
  
Developing new carbon methodologies is therefore an important next step in recognising and 
monetising the potential carbon value of productive short and long rotation plantations across 
tenures, native forests across tenures, and of new national parks and conservation reserves.  
 
New carbon methodologies are also urgently required as they will play a key role in informing 
final Taskforce outcomes. 
 
To promptly progress development of new carbon methodologies, and in conjunction with the 
Victorian Government, we request the Commonwealth Government develop three new 
methodologies, one for the establishment of ‘for harvest’ plantations, a second for alternative 
silvicultural management regimes and a third for the permanent protection of native forests. All 
new methods must be compliant with both the Emissions Reduction Fund and international 
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carbon accountaing and trading standards. 
 
In determining the annual priorities for methodology development, we understand that one of 
the first criteria you must assess is the breadth of business support for the method. We firmly 
believe that with the strong support of leading stakeholders from the forest and fibre industry 
and forest conservation groups, our organisations and sectors, the methodologies being  
requested readily meet that criteria.  
 
I look forward to working with you and your government to progress the development of new 
carbon methodologies.  Please let me know how I can further support implementation of this 
request.  
 
Yours sincerely, 
 

  
  
Professor Don Henry – Chair. 
On behalf of key stakeholders on the Forest Industry Taskforce  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                                                      
i See http://forestindustrytaskforce.com.au 

http://forestindustrytaskforce.com.au/


ATTACHMENT C 

Background on the Victorian Forest Industry Taskforce 

The Victorian Government established the Victorian Forest Industry Taskforce in November 

2015 to provide long-term, durable recommendations and proposals for government concerning 

the future use and management of Victorian state forests east of the Hume Highway. The 

Taskforce is considering issues including maintaining secure fibre and wood supplies, 

employment and conservation of forest ecosystems and threatened species such as the 

Leadbeater’s possum. 

The Taskforce comprises members from industry, conservation groups and the Construction, 

Forestry, and Mining and Energy Union. Professor Don Henry, the independent chair of the 

group, is based in the Melbourne Sustainable Society Institute at the University of Melbourne. 

Conservation groups represented include the Australian Conservation Foundation, the 

Wilderness Society and the Victorian National Parks Association. Industry groups represented 

include the Victorian Association of Forest Industries, Australian Sustainable Hardwoods and 

Australian Paper. 

The Taskforce presented a ‘statement of intent’ to the Victorian Premier in September 2016. It 

noted significant progress towards addressing industry and conservation issues had been 

made, and outlined a timeframe for making recommendations to the Premier by November 

2016. The statement outlines that the Taskforce will produce plans for the industry, and for 

conservation and parks in coming months. The conservation and parks plan will be supported 

by an investigation of the conservation values across all tenures of Victoria’s reserve system, 

and the industry plan will be supported by an investigation into future timber supply viability from 

state forests. 

The statement of intent sets out workstreams including progressing carbon methodologies. To 

support this workstream, the statement of intent requests ‘governments promptly progress 

development of forestry carbon methodologies, as they will play a key role in informing and 

implementing Taskforce outcomes’. 

Concurrent to the work of the Victorian Forest Industry Taskforce, conservation groups including 

The Wilderness Society and Australian Conservation Foundation have run a high-profile public 

campaign to establish a Great Forests National Park in Victoria’s Central Highlands across 

areas currently available to native forest logging. The campaign has focused on protecting the 

Leadbeater’s possum, with several groups suggesting that carbon credits may provide an 

alternative source of revenue from the forests to native forest logging. Given the Taskforce’s 

interest in developing carbon methodologies for protecting forests, we anticipate that the 

Taskforce may consider making similar recommendations. 
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-----Original Message----- 

From:   

Sent: Thursday, 21 September 2017 12:38 PM 

To: @environment.gov.au> 

Subject: RE: Political Alert - ANU research finds Great Forests National Park a win for Victoria (FED) 

[SEC=UNCLASSIFIED] 

 

Thanks . No further follow up required or anything. I was just thinking that if the Vic Gov raises this with the 

federal government, I was wondering if it was legitimate to note that they are free to enable and pay for the 

outcome themselves if they like.  

 

Enjoy your leave. 

Cheers 

  

 

-----Original Message----- 

From:   

Sent: Thursday, 21 September 2017 12:26 PM 

To: @environment.gov.au> 

Subject: RE: Political Alert - ANU research finds Great Forests National Park a win for Victoria (FED) 

[SEC=UNCLASSIFIED] 

 

Hi  

 

Interesting question. Aside from the mechanics of setting up and paying for a state-based approach, I can't think of a 

particular reason stopping it. I haven't looked into the Victorian legislation though. If there is an aspect you'd like us 

to look at in more detail, let me know. 

 

Thanks for forwarding the media release. 

 

will be acting. 

 

  

 

-----Original Message----- 

From:   

Sent: Thursday, 21 September 2017 10:57 AM 

To: @environment.gov.au> 

Subject: FW: Political Alert - ANU research finds Great Forests National Park a win for Victoria (FED) 

[SEC=UNCLASSIFIED] 

 

Hi   

A random question: is there any reason why the Vic Gov't could not create its own carbon offset method for avoided 

native harvest under its own legislation? Or indeed a non legislated scheme? 
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Thanks 

  

 

  

Senior Adviser 

Office of the Hon Josh Frydenberg MP| Minister for the Environment and Energy 

Ph: | Mob:   

@environment.gov.au  | M1.17, Parliament House, Canberra, ACT 2600 

 

-----Original Message----- 

From: CCH Parliament [mailto:politicalalert@cch.com.au]  

Sent: Thursday, 21 September 2017 10:48 AM 

To: politicalalert@cch.com.au 

Subject: Political Alert - ANU research finds Great Forests National Park a win for Victoria (FED) 

 

Please find attached: 

 

ANU RESEARCH FINDS GREAT FORESTS NATIONAL PARK A WIN FOR VICTORIA (FED) 

 

Researchers from The Australian National University (ANU) have found the creation of a Great Forest National Park 

would deliver the best environmental and economic returns to Victoria from its Central Highlands. They found the 

economic benefits of the native forests outweighed the economic benefits of native timber production from the tall, 

wet forests of the Central Highlands. Lead researcher Dr Heather Keith from the ANU Fenner School of Environment 

and Society said changing forest management to conservation would be better economically, as well as for the 

environment. 

 

 

 

264U1724 

 

Total number of pages 2 

 

SUPPORT: politicalalert@cch.com.au or 02 6273 2070. MAILBOX: http://www.cchparliament.com.au 
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